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Mr. Chairman, wasteful federal spending should be eliminated; fraud and abuse should be
wiped out. | have long supported bipartisan efforts to cut spending and reduce waste and fraud.

But we must recognize that HHS and the agencies contained in the department have a
vital, lifesaving mission: providing health care to millions of Americans; investing in disease
prevention and scientific research; keeping the food and drug supply safe. We must be smart
about how we achieve savings or we put these important programs at risk.

Mr. Chairman, if you want to learn how to cut the budget in a sensible way, I’d suggest
you take a look at the work we did in the Affordable Care Act. A Democratic Congress, working
with President Obama, passed into law provisions that cut waste and abuse from Medicare and
Medicaid. We gave HHS important new authority and power to identify and prevent Medicare
and Medicaid fraud. The net result was hundreds of billions of dollars in savings — without the
need to cut Medicare benefits or erode the core promises of the program.

Unfortunately, the cuts in the Republican budget passed by the House don’t meet this
standard. They take direct aim at our nation’s commitment to provide health care to seniors and
our most vulnerable citizens. The Republican budget would repeal the Affordable Care Act, end
the basic Medicare guarantee by turning the program into a voucher system, directly cut seniors’
benefits by increasing the Medicare eligibility age, and slash funding for Medicaid, breaking the
social safety net.

The Republican budget would also deny coverage to 33 million Americans and allow the
worst abuses of the insurance industry — like denying coverage to those with pre-existing
conditions — to continue.

And it would cut off benefits — like coverage of young adult children and closing the Part
D drug donut hole — that millions of Americans are enjoying today.



The Republican budget’s Medicare cuts would eliminate the program’s basic guarantees.
They would increase costs for seniors — according to CBO, by up to $2,200 per beneficiary
starting in 2030.

This is not holding down costs. This is simply shifting costs.

And the Republican budget would increase the Medicare eligibility age from 65 to 67,
meaning millions of older Americans would be stuck waiting for Medicare with no employer
coverage or inadequate coverage.

The Republican budget also cuts Medicaid by a stunning amount: $1.7 trillion over the
next decade, turning the program into a block grant and threatening access to health care for
millions of low-income children, families, pregnant women, and seniors in nursing homes.

And Mr. Chairman, the Republican budget does more than devastate Medicare and
Medicaid. The FDA, the NIH, the CDC, and the Head Start program are all part of HHS. The
Republican budget would hurt them all. The Republican budget cuts non-security discretionary
spending for all government agencies, including HHS, below levels agreed to under the Budget
Control Act, by 5% in 2013 and by 19% in 2014 and beyond.

The Republican budget lacks specific details, but the implications are clear: cuts in the
FDA budget for food safety and inspection; cuts in the NIH budget for basic science research;
reduced capacity for CDC to respond to emerging diseases; fewer kids who are eligible for Head
Start; less money to fight Medicare and Medicare fraud. These cuts in basic health programs
would be a huge mistake. They would be penny wise and pound foolish, costing our nation more
money and more in terms of human suffering than they save.

Mr. Chairman, | hope we can find a way to work together to find bipartisan solutions to
cutting waste, fraud, and abuse at HHS and at other agencies in the federal government. But the
Republican budget proposal is not the answer. It cuts Medicare and Medicaid, eliminates health
care coverage for 30 million Americans under the Affordable Care Act, and includes devastating
cuts to basic programs at FDA, NIH, CDC, and throughout HHS. | hope you will rethink this
approach.



