
The Associated Press completed a statistical 
analysis of 36 years of gasoline prices and 
U.S. domestic oil production and found no 
correlation between the volume of oil pro-
duced and the price of gasoline at the pump. 
Experts agree. Douglas Holtz-Eakin, chief 
economist during the George W. Bush Ad-
ministration, stated “domestic action to 
increase production will not lower gas prices 
set on a global market.” Even the Cato Insti-
tute concluded that more U.S. production 
would create “more profit for domestic 
crude producers rather than significantly 
lower gasoline prices for Americans.” 

The southern leg of the Keystone XL pipeline 
is going forward with the President’s sup-
port. The northern leg is being re-routed to 
protect water supplies in Nebraska. The 
President will consider the application for 
the northern leg once TransCanada has cho-
sen a route.  

This snapshot ignores the fact that gasoline  
cost $4.16 in July 2008 before  plummeting 
along with the U.S. economy (Source: EIA).  
President Obama inherited artificially low 
gasoline prices because of the recession. 

Even with higher gasoline prices, it is 
cheaper to drive a mile today than in 1980 
due to increased vehicle efficiency. In 1980, 
costs-per-mile driven were $0.23 per mile.  
In Feb. 2012, it was $0.16-$0.17 per mile 
(Source: EIA). 

House Republicans are using rising gasoline 
prices as an excuse to push the oil industry’s 
agenda. The Gasoline Regulations Act, for 
example, would do nothing to lower prices 
but would delay air pollution reductions and 
gut the Clean Air Act requirement that pollu-
tion be cut to safe levels. 

The Republican energy policy will not help 
consumers, but it will benefit oil companies.  
Even though the five largest oil companies 
earned $137 billion in profits last year, Re-
publicans are fighting to protect $4 billion in 
yearly taxpayer subsidies for the oil industry.   

The United States imported just 45% of the 
petroleum it consumed last year, the lowest 
level since the mid-1990s (Source: EIA).  

A survey of expert  economists found that 
88% agree that changes in U.S. gasoline 
prices over the last decade have been due 
primarily to market factors rather than U.S. 
federal economic or environmental policy. 
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