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On October 13, 20 II , we sent yo u a letter requesting that the Committee schedule a 
hearing on the practice of natural gas flaring at oi l production facilities in the state of North 
Dakota. Flaring of natural gas squanders large quantiti es of an important and finite energy 
resource. Today we are wri ting to again request a hearing on thi s important issue. 

In oi l-ri ch shale formations, such as North Dakota 's Bakken shale and Texas's Eagle 
Ford shale, natural gas often is produced along with crude oil. As oil production has boomed, so 
has the amount of gas produced, but industry has not developed the infrastructure necessary to 
process and transport much of the gas to market. This lack of infrastructure, combined with 
hi storically low natural gas prices, has made it cheaper for industry to burn the gas than capture 
and sell it. North Dakota producers vented or flared almost 35% of their dry gas production in 
2010, according to the most recent data fro m the Energy Information Admini stration.1 In Texas, 
the number of natural gas fl aring permits issued has more than quadrupled over the past two 
years2 

On May 3, the World Bank's Global Gas Flaring Reduction Partnership reported that the 
U.S . shale boom caused 'global gas flaring to rise in 20 11 , reversing a downward trend . The 
United States now falls in the top 10 countries for natural gas fl aring, along with Russ ia, N igeri a, 
and lraq3 Globally, producers flared $ 100 bi llion worth of gas last year4 

1 EIA, Nawral Gas Gross Withdrawals aud Productioll (on line at 
www.e ia.gov/dnav/nglngyrod_su11l_a_ EPGO_ FGW _11l11lCCa. hI11l) (accessed May 4, 201 2). 
1 Gas fla ring perll/its surge ill Texas, Fue lfix.co11l (online al hllp :llfu e lfix.co11l/ blogl20 12/04/09/gas
f1arin g-permits-surge- in-texasl) (A pr. 9, 201 2). 
3 u.s. shale callses rise ill waste gas pol/lIIion, Reuters (May 3, 20 12). 
4 lei. 
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As natural gas infrastructure has lagged in oil-rich areas in the United States, so has the 
regulatory framework governing natural gas fl aring. In North Dakota, for example, state rules 
are permissive and allow oil producers to flare natural gas at an o il well fo r at least a year after 
production begins, offering industry little incenti ve to identi fy alternati ves 5 EPA recentl y 
fi nalized rules requiring hydrauli call y fractured natural gas well s to use technology that captures 
air pollution and associated gas; however, these standards do not appl y to o il well s that co
produce natural gas. EPA says it did not have suffi cient data to set standards for o il we ll s at thi s 
. 6 

tIme. 

Members of thi s Committee, both Republican and Democrat, have recognized the 
importance of natural gas to the nation 's energy future. As such, we should be worki ng together 
to ensure that industry, state regulators, EPA, and the Department of Energy are committed to 
reducing thi s senseless and harm fu l waste of a precious natural resource. 

We urge you to sched ule a hearing as soon as poss ible on thi s matter. 

U-_. LU~c,. 
t-t:!, A. Waxman 

Ranki ng Member 

Sincere ly, 

Ranking Member 
Subcomminee on Energy 

and Power 

cc: Chairman Ed Whitfield 
Subcommittee on Energy and Power 

Chairman Cliff Stearns 
Subcommittee on Oversight and Investi gations 

Diana DeGclle 
Ranking Member 
Subcommittee on Oversight 

and Investi gations 

; Accordin g to the Congressional Research Service, after olle year, the producer must cease flarin g and 

cap the well , cOllnect it to a natural gas gathering line, or equip it w ith a generator th at uses the gas as 
fuel. Vio lators must pay fee s on the va lue or the fl a red gas. State regul ations a ll ow exemptions from this 
pena lty, such as when it is not economica lly feasib le to connect to a gathering line. See North Dakota 
Century Code 38-08-06.4. 
6 EPA, Oil (illd Nalllmi Gas Seclor: Nell' SOllrce Pe/jonnance Stalldards alld Natiollal Eillissioll 
SlalldardsJor Hazardolls Ail' Polilltallls lIeviell's (Apr. 17,2012) ( final rule). 


