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“Secretary Kathleen Sebelius: The President’s Fiscal Year 2011 Budget”

This afternoon, we will hear from the distinguished Secretary of the Department of
Health and Human Services, Kathleen Sebelius. She will testify on the health proposals in the
President’s Fiscal Year 2011 Budget for which her Department has responsibility.

This responsibility is daunting. The Department she leads has a budget of over $900
billion in FY 2011. The programs that her Department administers will directly affect the
nation’s public health and will ensure access to needed health care by over 100 million
Americans enrolled in Medicare, Medicaid, and the Child Health Insurance Program.

As President Obama reminded us on Monday, our nation is at war, and our economy has
lost 7 million jobs over the last two years. The deficit that greeted his Administration stood at
$1.3 trillion. Our successful efforts over the past year to rescue the economy and the financial
system from collapse have unavoidably added to that deficit.

We clearly need to solve the deficit problem. But we can’t do it overnight, and the
President’s budget wisely does not try to do so.

The budget strikes a careful balance—helping unemployed families by creating jobs and
protecting them against the loss of health insurance; investing in next-generation health care
technologies; and taking steps to reduce the deficit while protecting the most important

mnvestments.

In the health area, the President’s budget recognizes that certain investments are essential
while the economic recovery is still underway:

e The budget supports the enactment of health reform, which will provide affordable
coverage for over 30 million uninsured Americans while reducing the unsustainable
rate of increase in health care costs.



e The budget recognizes the need to protect the ability of America’s seniors to see their
doctors by repairing Medicare’s physician payment system.

e The budget provides additional help to states that are struggling to maintain their
Medicaid programs in the face of increased demand and reduced revenues.

® The budget increases funding for community health centers to provide cost-effective
primary care, and it invests in prevention and wellness activities to improve the
nation’s health and to reduce the need for expensive medical care.

e The budget increases resources for the Food and Drug Administration (FDA) that will
enable the agency to improve its oversight of medical products, strengthen its food
safety efforts, and implement its new responsibilities for tobacco.

It is the duty of Congress to consider the President’s budget proposals as it makes its
spending and revenue decisions for the coming fiscal year.

Secretary Sebelius is here to assist the Members of this Committee in carrying out that
responsibility by giving us a better understanding of the proposals and their rationale.

Through this conversation, we can together make federal health programs work as
effectively and efficiently as possible. I look forward to learning from her.



